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Letter from our President 
 

Dear Friends, 

 

The beginning of 2020 has been quite a ride so far. I wanted to let you know that our entire team is here for you 

during this difficult time. Even if our office headquarters is closed for a while, we will still be working remotely and 

just as available to you as always. 

 

Part of why we’re here is to help you navigate through uncertain periods, even during “social distancing.” While 

many of us are collectively pausing face-to-face contact, there are plenty of other ways of staying connected. 

We’d love to hear from you, so please feel free to reach out via email or phone anytime, for any reason. 

 

We’re in this together, and we’ll come out of it together. Meanwhile, we wish you peace and good health. 

 

Kind Regards, 

Michael J. Searcy, ChFC®, CFP®, AIFA® 

President & CEO 

 

What a Market Correction Means for You 
 

A correction is defined as a decline of 10% or greater from a recent high in the financial markets. Corrections can 

last anywhere from days to months, but few have lasted longer. Recently, we’ve seen a bumpy ride, and many 

people are looking for context as to what this might mean for their financial future.  

 

Stock prices have bounced in-and-out of correction territory, as investors attempt to measure the economic 

impact of the COVID-19 virus. During periods of volatility, it’s important to remember that stock market 

corrections are not unusual and represent a normal part of the investing cycle. While the performance of any 

single year can deviate significantly from historical norms, on average, we see bear market corrections of 20% or 

more about every 3-4 years. The current situation of the market reacting to COVID-19 is impactful, but markets 

adjust all the time.  

 

Have we reached the bottom? While many businesses and organizations shut down (an essential component of 

stopping the spread of COVID-19), we will probably continue to see more bad news. As corporate earnings and 

forecasts are delivered, anything bleak will create a corresponding negative reaction. We expect this. Having said 

that, we do believe things will eventually improve and return to normal. The stock market is a forward-looking 

mechanism. We find comfort in that. 
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Coordinated Response. There’s little doubt the coronavirus presents a challenge to the global economy. Already, 

we are seeing a coordinated response from healthcare organizations and federal agencies. In March 2020, the 

Federal Reserve cut short-term interest rates by half a point, and the International Monetary Fund and G7 officials 

pledged to support economies impacted by the outbreak. 

 

A Reality Check. While significant market downturns can certainly be unsettling, it helps to view corrections from 

a wider perspective. This is the 7th correction the stock market has seen within the last ten years. You may 

remember late 2018, when the market benchmarks fell nearly 20% when the Federal Reserve continued to raise 

shorter-term interest rates as the U.S. economy strengthened.  

 

In fact, if we widen our gaze further, we can see that this is actually the 27th market correction since World War II. 

Past performance can’t predict future market results, but markets have still managed through the process of price 

corrections. 

 

Corrections remind us of a reality we don’t like to think about: stock prices can’t always go up. When prices drop, 

it can be tempting to give in to our emotions and react, but patience and caution may be warranted.   

 

Declines also provide an environment to test your risk tolerance and ensure that your financial strategies and 

asset allocations are aligned with your long-term objectives and appetite for risk. 

 

Strategically Strong. For our clients, their investment strategy has been created to reflect their time horizon, risk 

tolerance, and goals. As an investor, getting through a correction means having the poise to ride out short-term 

volatility. If you are not working with an advisor or your advisor is not making moves and decisions on your behalf, 

we would be happy to speak with you regarding a second opinion.  
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Student Loan Co-Signer: On the Hook After a Death? 
By Ryan W. Brooke 

 

There are many instances where someone might offer to co-sign a loan. A parent may be helping a child with a 

loan for a vehicle or home, perhaps because the child lacks the credit history to secure a loan on their own. 

Someone might co-sign a home or vehicle loan for a friend who has poor credit history. In these instances, there 

is an actual item being considered that could be collected in the event of a death. But what about student loans? 

How “on the hook” are co-signers in the event of a death? 

 

Understanding Your Loan 

 

Federal Loans: There are many federal loans available that aren’t reliant on a borrower’s credit history. Students 

may not even need a co-signer for these types of loans. However, there are special types of federal loans that do 

require co-signers. The good news is, in the event of death, almost all federal loan obligations are discharged by 

the government. The obligation to the co-signer would be to show proof of death for the loan to be discharged.  

 

Private Loans: Private loans tend to have stricter requirements for approval, and a co-signer may be on the hook 

for repaying the loan no matter the reason, including death. Before entering into these agreements, it is important 

for both parties to understand the obligation and the fine print of their agreement. Another point to consider is 

that if either party dies, it could automatically trigger the loan to be paid in full immediately. Borrowers and co-

signers should understand this obligation and have a plan for repayment if that were to happen.  

Co-signers usually have the best intentions for entering into a legal agreement, but may not always understand 

the impact it could have on their own financial health if the borrower were to pass away, or even if they were to 

default on a loan for any reason.  
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How can you protect yourself as a co-signer? 

 

1. Consider the options – If you’re considering helping someone by co-signing a loan, ask if they have 

maxed out the amount of loans they can take. If they have not, consider talking with them about maxing 

out the loans they can take on their own before you come into the picture. Many parents want to be 

generous, but this option can make children understand the responsibility and have “skin in the game” 

when it comes to repayment. 

2. Consider loan alternatives – If your child has maxed out their student loan options and you’re ready to 

step in, think about how you can protect your financial health while still offering help. Do you need to co-

sign a loan or are there other options? You may consider gifting them some or all of the amount needed 

and letting them handle their own financial affairs, but there’s no legal responsibility for them in terms of 

a gift. Another option is to consider a written loan between you and the child. If they were to default on 

their loan, you have the potential to write it off as bad debt.  

3. Consider loan institutions – If you determine that co-signing a loan is the best option, consider which 

lending option is the best for your situation, including a Parent Plus student loan. This option may have 

better terms than seeking a private loan from a bank or other institution. It may also offer loan discharge 

in the event of the borrower’s death.  

4. Consider insuring your decision – It may make sense to take out a small life insurance policy, perhaps 

equal to the debt, in order to protect the borrower and co-signer. If both co-signers can’t support the 

debt, this could be an option in case one party were to pass away. While it may not make sense for a 

student loan, it could be beneficial in cases of other loans. 

Some parents are ok taking a step back or working more years to help out their children and some parents are in 

a financial situation where they could take on the entire burden of their child’s education expenses if needed, or 

any other loan burden. However, no matter a parent’s financial situation, there could be drawbacks to their own 

financial security by co-signing a loan. If you’re considering co-signing a loan, first ask yourself, is this worth 

compromising my financial security? 

 

90-Day Tax Deadline Delay 

 
In light of current events and potential financial difficulties caused by the COVID-19 outbreak, the Internal 

Revenue Service (IRS) has postponed the 2019 federal income tax filing and payment deadline until July 15, 2020. 

 

Those who owe payments up to $1,000,000 as individuals or $10,000,000 as a corporation may claim the 90-day 

delay in payment without interest or penalties.1 

 

The contributions deadline for your Individual Retirement Account (IRA) has also been extended for the same time 

period. 

 

We recommend that you consult your tax, legal, and accounting professionals before modifying your existing tax 

strategy. While it is our intention to keep you updated on the most recent information, this is not a replacement 

for real-life tax advice. 
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Our Commitment to Safety and Service 

We are committed to maintaining our business operations to ensure that our clients continue to receive the 

highest quality service without disruption. We have advisors and team members spread across the country and are 

accustomed to working remotely. If you wish to meet with us, we will gladly setup a virtual meeting for you. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
12980 Foster Street, Suite 160 Overland Park, Kansas 66213  |  Phone: 913.814.3800  |  Fax: 877.808.6353  |  www.searcyfinancial.com 
Please remember that different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment 

strategy, or product made reference to directly or indirectly in this content, will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for you or your 

portfolio.  Due to various factors, including changing market conditions, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any 

discussion or information contained in this newsletter (article) serves as the receipt of, or as a substitute for, personalized investment advice from Searcy Financial Services, Inc.   
  

The content of this letter does not constitute a tax or legal opinion.  Always consult with a competent professional service provider for advice on tax or legal matters specific to your 

situation.  To the extent that a reader has any questions regarding the applicability of any specific issue discussed in this content, he/she is encouraged to consult with the professional advisor 

of his/her choosing. 

http://www.searcyfinancial.com/

